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IN THE MATTER OF THE PETITION OF ATLANTIC CITY
ELECTRIC COMPANY TO RECONCILE AND UPDATE
THE LEVEL OF ITS NON-UTILITY GENERATION
CHARGE AND ITS SOCIETAL BENEFITS CHARGE
(2022)

ORDER APPROVING
STIPULATION FOR
PROVISIONAL RATES

DOCKET NO. ER22020038
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Parties of Record:

Brian O. Lipman, Esq., Director, New Jersey Division of Rate Counsel
Philip J. Passanante, Esq., Atlantic City Electric Company

BY THE BOARD:

On February 1, 2022, Atlantic City Electric Company (“ACE” or “Company”) filed a petition with
the New Jersey Board of Public Utilities (“Board”) seeking approval of changes to its Non-Utility
Generation Charge (“NGC”) and its Societal Benefits Charge (“SBC”) (“February 2022 Petition”).
By this Decision and Order, the Board considers a Stipulation of Settlement (“Stipulation”) entered
into by ACE, the New Jersey Division of Rate Counsel (“Rate Counsel”), and Board Staff (“Staff”)
(collectively “Parties”), related to the Company’s requests in this matter.

BACKGROUND

As a result of the Board’s Final Decision and Order issued in Docket Nos. EO97070455,
EO97070456, and EO97090457, the Company implemented unbundled rates that included a
Market Transition Charge (“MTC”), a Net Non-Ultility Generation Charge (“NNC”), and the SBC as
rate components.? The Restructuring Order also established the components of the SBC and the
associated cost recovery mechanisms.

Pursuant to the Restructuring Order, and to the extent that expenditures for these initiatives
exceeded the amount of their allowed cost recovery, the expenditures were subject to deferred
accounting treatment for future recovery at the close of the transition period. The Board directed
ACE to make a filing, no later than August 1, 2002, for the Board’s consideration. By Order dated
July 8, 2004, the Board finalized the Company’s SBC, NNC, and MTC deferred cost components
through the end of the transition period, July 31, 2003, and established new SBC, NNC, and MTC

11n re ACE- Rate Unbundling, Stranded Costs and Restructuring Filings, BPU Docket Nos. EO97070455,
E097070456, and EQ97070457, Order dated March 30, 2001 (“Restructuring Order”).
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rates effective as of August 1, 2003.2

By Order dated May 26, 2005, the Board approved a stipulation in ACE’s 2003 base rate case,
which adjusted and combined the NNC and MTC into the NGC, effective as of June 1, 2005.3

FEBRUARY 2022 PETITION

The Company filed its February 2022 Petition and accompanying exhibits, including pre-filed
direct testimony. The Company's NGC is designed to recover the above-market component of
payments made under purchased power agreements (“PPAsS”) with nonutility generators
(“NUGs”). The SBC components proposed to be reconciled and reset by the instant petition are
the Clean Energy Program (“CEP”) component and the Uncollectible Accounts ("UNC")
component. In the February 2022 Petition, the projected deferred balances were based upon
actual costs and revenues through December 31, 2021, and projected data for the period of
January 1, 2022 through March 31, 2023. Through the course of the proceeding, ACE updated
its proposed adjustments to the NGC and to the CEP and UNC components of the SBC based
upon projected deferred balances that included actual costs and revenues through March 31,
2022 (“March 2022 Update”).

NGC

With respect to the NGC, the rate proposed in the March 2022 Update was designed to recover
forecasted above-market NUG costs for the period April 1, 2022 through March 31, 2023, totaling
$78.184 million. According to the Company, approval of the proposed rate would also recover
the projected over-recovered balance of $22.093 million (inclusive of the projected NGC revenues
through May 31, 2022). The net forecasted recovery for this period is $67.625 million, resulting
in a decrease of approximately $51.233 million over what is currently being recovered in rates.

SBC (UNC AND CEP)

According to the March 2022 Update, the rates proposed for the UNC component of the SBC
were designed to recover a projected uncollectible expense of approximately $4.604 million for
the period April 1, 2022 through March 31, 2023. Additionally, the proposed rate would return to
customers the net projected under-recovered balance of $34.181 million as of March 31, 2022
(inclusive of the projected UNC revenues through May 31, 2022). The total uncollectible recovery
for this period is $13.719 million, which is a decrease of approximately $0.428 million over what
is currently being recovered in rates.

The rates proposed for the CEP component of the SBC were designed to recover approximately

2 |n_re the Petition of Atlantic City Electric Company d/b/a Conectiv_Power Delivery for Approval of
Amendments to its Tariff to Provide for an Increase in Rates for Electric Service, BPU Docket No.
ER02080510, Order dated July 8, 2004.

3 In_re the Petition of Atlantic City Electric Company d/b/a_Conectiv_Power Delivery for Approval of
Amendments to its Tariff to Provide for an Increase in Rates for Electric Service- Phase | and Phase Il; In
re the Petition of Atlantic City Electric Company d/b/a Conectiv Power Delivery to Decrease the Level of its
Net Non-Utility Generation Charge and Increase the Level of its Societal Benefits Charge; In re the Petition
of Atlantic City Electric Company for An_Administrative Determination of the Value of Certain Fossil
Generating Assets; and In re the Petition of Atlantic City Electric Company for Approval of a Service
Company Agreement, BPU Docket Nos. ER03020110, ER04060423, EO03020091, and EM02090633,
Order dated May 26, 2005.
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$26.047 million for the period April 1, 2022 through March 31, 2023. ACE based its projections
on the funding levels approved by the Board in its Order dated June 21, 2021 in Docket No.
Q021040721.* The Company represented that the average monthly expenditures from the fiscal
year 2022 projected funding levels, as found in the CEP Funding Order, were used to develop
the monthly expenditures for the periods July 2022 to March 2023. In addition, the proposed rate
would recover from customers a total projected under-recovery of approximately $1.961 million
as of March 31, 2022, and projected revenues of $3.811 million for April and May 2022. The total
projected CEP recovery for this period of $26.047 million results in a decrease of approximately
$3.616 million from what is currently being recovered in rates.

According to the March 2022 Update, the net impact of adjusting the NGC and the CEP and UNC
components of the SBC [including Sales and Use Tax (“SUT”)] would result in an overall annual
rate decrease of approximately $55.277 million.

After notice, public hearings were held on February 28, 2022 at 4:30 p.m. and 5:30 p.m.> No
members of the public called in to either public hearing or submitted written comments to the
Board.

STIPULATION

Following discovery, the Parties discussed the issues in this matter. In addition, the Parties have
reviewed the requirements of the Board’s March 23, 2022 Order® and are incorporating the
relevant components thereof in the Provisional Stipulation. As a result, the Parties executed the
Stipulation, which provides for the following:’

1. The Company's February 2022 Petition requires additional review by the Parties, and
the provisions of the March 23, 2022 Order which requires the Parties to engage in
further discussions, which may also require further discovery, additional time is
needed to complete the review of the proposed rates and to develop available data to be
provided as part of the Company’s 2023-2024 SBC/NGC petition (which will be filed on or
about February 1, 2023). Based upon the actual data as of March 31, 2022, the
implementation of provisional NGC and SBC rates is appropriate at this time, as modified
below. The interim rates proposed herein will be subject to refund upon a final
determination of rates to replace or confirm the interim rates agreed upon in this
Provisional Stipulation. Such final determination shall be concluded after further
discovery, a prudence review, and an opportunity for an evidentiary hearing, if necessary.
A Final Stipulation will be provided to the Board following consideration of the elements
described in the Provisional Stipulation.

2. Due to the Pandemic and the impact on ACE’s business and residential customers, it was
agreed in the 2021 SBC/NGC proceeding that $15.735 million of the UNC recovery would

4 In_re the Comprehensive Enerqgy Efficiency and Renewable Enerqgy Resource Analysis for Fiscal Year
2022 Clean Energy Program, BPU Docket No. Q021040721, Order dated June 24, 2021 (“CEP Funding
Order”).

5 The hearings were held virtually due to the COVID-19 pandemic.

5 In re the Petition of Atlantic City Electric Company for Approval of the Modification of the Power Purchase
Agreements with Chambers Cogeneration Limited Partnership and Logan Generating Company, L.P., BPU
Docket No. EM21121253, Order dated March 23, 2022 (“March 23, 2022 Order”).

7 Although summarized in this Order, the detailed terms of the Stipulation are controlling, subject to the
findings and conclusions in this Order. Paragraphs are numbered to coincide with the Stipulation.
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continue to be deferred to a future SBC filing. As such, the Company shall continue
recovery of its Uncollectible expenses at the pre-Pandemic five-year average level of
$13.719 million, and will defer, as part of this proceeding, an additional amount of
Pandemic-related expenses of $9.331 million. With this additional deferral, the total
amount of Uncollectible expense being deferred for future consideration is $25.066 million.
Based upon discussions with the Parties, the Company shall defer $10.559 million of the
overall NGC over-recovery of $22.093 million (see Settlement Schedule 1, page 2 of 2,
line 17 attached to the Provisional Stipulation), which shall be applied as a credit to the
NGC component in the Company’s 2023 SBC/NGC filing. This results in an overall
decrease for the 2022 SBC/NGC of $43.978 million.

As reflected in the Provisional Stipulation, the combined NGC, UNC, and CEP rate
changes result in a bill decrease of $3.52 or 2.46 percent for the average residential
customer using approximately 680 kwh per month (see Settlement Schedule 4, page 4
attached to the Provisional Stipulation).

The Updates in this proceeding, with actual data through March 31, 2022, i.e., the end of
the reconciliation period, indicate total period NGC costs that the Company proposes to
recover through the NGC charge of $78.184 million, including interest. See Settlement
Schedule 1, page 1, line 28 attached to the Provisional Stipulation. This total consists of
the NUG settlement payments as a result of the March 23, 2022 Order of $89.718 million
for the period April 1, 2022 through March 31, 2023, and an over-recovered balance as of
March 31, 2022, inclusive of projected customer revenue through May 31, 2022 of $11.534
million, including interest. This includes the $10.559 million deferred amount as described
in Paragraph 3 above. See Settlement Schedule 1, page 1, line 21; and page 1, line 26
attached to the Provisional Stipulation. Accordingly, the Company will implement a
provisional residential NGC charge of $0.009827 per kwWh, on a date to be determined by
the Board, inclusive of SUT. See Settlement Schedule 1, page 1, line 40 attached to the
Provisional Stipulation.

The Updates as of March 31, 2022 indicated SBC costs for the CEP of $26.047 million
and for the UNC of $38.785 million, for a total of $64.832 million for the SBC. As a result of
the Parties agreeing to continue to defer the $15.735 million of UNC cost recovery from
the 2021 SBC/NGC proceeding, as well as deferring an additional $9.331 million of the
UNC cost recovery to a future SBC/NGC filing, with cost recovery based upon the outcome
of the Board’s ongoing COVID-19 Proceeding, the SBC costs were reduced to $39.765
million. For the CEP component of the SBC, the costs total $26.047 million. This total
consists of $27.897 million of projected CEP costs for the period April 1, 2022 through
March 31, 2023, and an over-recovered balance as of March 31, 2022, inclusive of
projected customer revenue through May 31, 2022, of $1.851 million. See Settlement
Schedule 2, page 1, line 23; and page 2, line 17 attached to the Provisional Stipulation.
The Parties agreed, using the average of the five (5) most recent pre-pandemic years
of Uncollectible expense, that the Company shall limit its request in this proceeding for
the UNC cost component of the SBC to $13.719 million. This total includes $4.604
million of projected UNC costs for the period April 1, 2022 through March 31, 2023,
and an under-recovered balance at March 31, 2022, inclusive of projected customer
revenue through May 31, 2022, of $34.181 million. See Settlement Schedule 3, page 1,
line 1; page 2, line 17 attached to the Provisional Stipulation. From the total of these
amounts, in addition to the $15.735 million currently being deferred, $9.331 million was
deducted and will be deferred to a future SBC/NGC filing, with the cost recovery
amortization period based upon the outcome of the Board’s ongoing COVID-19
Proceeding. See Settlement Schedule 3, page 1, lines 9 and 10 attached to the
Provisional Stipulation. Nothing in the Provisional Stipulation shall preclude any Party
from arguing that the deferred amount should be increased or decreased due to funds

4
BPU DOCKET NO. ER22020038



Agenda Date: 5/18/22
Agenda Item: 2D

received from any federal, state or other program, findings in the COVID-19 Proceeding
or by Board Order.

7. The Company will implement a provisional CEP rate of $0.003251 per kWh, inclusive of
SUT, and a provisional UNC rate of $0.001712 per kWh, inclusive of SUT. This
represents a net decrease of $0.000472 per kWh to the SBC rate. See Settlement
Schedule 2, page 1, line 31 attached to the Provisional Stipulation; and see Settlement
Schedule 3, page 1, line 18 attached to the Provisional Stipulation.

8. The Parties agree that implementation of the Provisional Stipulation will result in an
overall decrease in NGC and SBC charges of $43.978 million, and that it is in the public
interest to have that decrease become effective on June 1, 2022 or on a date approved
by the Board (“Effective Date”), on a provisional basis.

9. The Parties agree that, following a Board Order approving the Provisional Stipulation, they
will convene discussions consistent with the requirements of the March 23, 2022 Order as
noted above.

10. The Parties agree to the establishment of NGC and SBC rates designed for recovery from
the Effective Date through May 31, 2023, as delineated in the Settlement Schedules
attached to the Provisional Stipulation. The rates will be designed to reconcile the
deferred balances and recover forecasted costs noted in the Provisional Stipulation.
See Settlement Schedule 5 attached to the Provisional Stipulation for the proposed Tariff
pages incorporating the new rates. As shown in Settlement Schedule 4, the impact of
the proposed rate changes, including SUT, is an estimated annual decrease of $39.934
million related to the NGC component and an estimated annual decrease of $4.044
million related to the combined CEP and UNC components of the SBC. The CEP
component consists of a decrease of $3.616 million. The UNC component consists of a
decrease of $0.428 million. Consequently, the overall impact of the proposed NGC and
SBC rate changes is an estimated annual decrease of $43.978 million (including SUT) for
all components.

DISCUSSION AND FINDING

The Board carefully reviewed the record in this proceeding, including the February 2022 Petition,
the March 2022 Update, and the attached Stipulation. The Board HEREBY FINDS that the
Stipulation is reasonable, in the public interest, and in accordance with the law. Accordingly, the
Board HEREBY ADOPTS the Stipulation as its own, as if fully set forth herein.

The Board HEREBY APPROVES, on a provisional basis, a decrease in the CEP component of
the SBC to $0.003251 per kWh including SUT, a decrease in the UNC component of the SBC to
$0.001712 per kWh including SUT, and a decrease in the NGC rate to $0.009827 per kWh,
including SUT. For an average residential customer using approximately 680 kWh per month,
the cumulative impact of these changes represents a decrease of approximately $3.52 or 2.46%
on a total monthly bill. These changes shall become effective as of June 1, 2022.

The Board HEREBY ORDERS ACE to file revised tariff sheets conforming to the terms of the
Stipulation by June 1, 2022.

The Company’s costs will remain subject to audit by the Board. This Decision and Order shall
not preclude nor prohibit the Board from taking any actions determined to be appropriate as a
result of any such audit.

BPU DOCKET NO. ER22020038
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The effective date of this Order is May 25, 2022.

DATED: May 18, 2022 BOARD OF PUBLIC UTILITIES
BY:

k’UaJA/ A/AM/(M \/\q N\

_ SO
MARY-ANNA HOLDEN DIANNE|SOLOMON
COMMISSIONER COMMISSIONER
W /M/?
UPENDRA J. CHIVUKULA ROBERTM. GORDON
COMMISSIONER COMMISSIONER

ATTEST: /A‘“’*’V"" ,) /)

CARMEND. DIAZ
ACTING SECRETARY

BPU DOCKETNO. ER22020038
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UPDATE THE LEVEL OF ITS NON-UTILITY GENERATION CHARGE AND ITS SOCIETAL BENEFITS
CHARGE (2022)
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() atlantic city
Philip J. Passanante elecrrlcw

Assistant General Counsel AN EXELON COMPANY

92DC42 302.429.3105 - Telephone

PO Box 6066 302.429.3801 - Facsimile

Newark, DE 19714-6066 philip.passanante@pepcoholdings.com
500 N. Wakefield Drive atlanticcityelectric.com

Newark, DE 19702

May 11, 2022

VIA ELECTRONIC MAIL
carmen.diaz@bpu.nj.gov
board.secretary@bpu.nj.gov

Carmen D. Diaz

Acting Secretary of the Board
Board of Public Utilities

44 South Clinton Avenue, 1% Floor
P.O. Box 350

Trenton, New Jersey 08625-0350

RE: Inthe Matter of the Petition of Atlantic City Electric Company to Reconcile and
Update the Level of Its Non-Utility Generation Charge and Its Societal Benefits
Charge (2022)
BPU Docket No. ER22020038

Dear Acting Secretary Diaz:

Enclosed herewith for filing is a fully executed Stipulation for Provisional Rates in
connection with the above-referenced matter.

Consistent with the Order issued by the New Jersey Board of Public Utilities (the “Board”
or “BPU”) in connection with In the Matter of the New Jersey Board of Public Utilities’ Response
to the COVID-19 Pandemic for a Temporary Waiver of Requirements for Certain Non-Essential
Obligations, BPU Docket No. EO20030254, Order dated March 19, 2020, this document is being
electronically filed with the Secretary of the Board, the Division of Law, and the New Jersey
Division of Rate Counsel. No paper copies will follow.

Thank you for your cooperation and courtesies. Feel free to contact me with any questions
or if | can be of further assistance.

Resp@ctfully submitted,

Enclosure
CcC: Service List



IN THE MATTER OF THE PETITION STATE OF NEW JERSEY
OF ATLANTIC CITY ELECTRIC BOARD OF PUBLIC UTILITIES
COMPANY TO RECONCILE AND

UPDATE THE LEVEL OF ITS NON- BPU DOCKET NO. ER22020038
UTILITY GENERATION CHARGE

AND ITS SOCIETAL BENEFITS STIPULATION FOR
CHARGE (2022) PROVISIONAL RATES
APPEARANCES:

Philip J. Passanante, Esq., Assistant General Counsel, for Atlantic City Electric Company

T. David Wand, Esqg., Managing Attorney — Electric, Bethany Rocque-Romaine, Esq. Assistant
Deputy Rate Counsel, and Brian Weeks, Esg., Deputy Rate Counsel, on behalf of the New Jersey
Division of Rate Counsel (Brian O. Lipman, Esq ., Director, Division of Rate Counsel)

Brandon C. Simmons and Steven A. Chaplar, Deputy Attorneys General, on behalf of the
Staff of the New Jersey Board of Public Utilities (Matthew J. Platkin, Acting Attorney
General of New Jersey)

PROCEDURAL HISTORY

On February 1, 2022, Atlantic City Electric Company ("ACE" or "Company") filed a
petition with the New Jersey Board of Public Utilities ("Board" or “BPU”) seeking approval
to reconcile and update ACE's Non-Utility Generation Charge ("NGC") and Societal Benefits
Charge ("SBC") ("2022 SBC/NGC Petition").

The purpose of the 2022 SBC/NGC Petition was to reconcile the levels of the NGC and
two (2) components of the SBC for the current annual period of April 1, 2021 through March
31, 2022, and reset the levels for the projected period of April 1,2022 through March 31, 2023.
The SBC components to be adjusted include the Clean Energy Program (“CEP”) rate and the
Uncollectible Accounts (“UNC”) rate. In addition, as noted in the 2022 SBC/NGC Petition, the
Company proposed to update the forecasted net Non-Utility Generation (“NUG”) costs to reflect

the terms and conditions approved by Board Order with respect to the Company’s proposed



restructuring of its NUG contracts with Chambers Cogeneration Limited Partnership
(“Chambers”) and Logan Generating Company, L.P. (“Logan”).! The projected deferred balances
reflected in the 2022 SBC/NGC Petition included actual costs and revenues through December
31, 2021.

ACE's NGC provides for recovery of the above-market portion of payments made
pursuant to the Company's NUG contracts. ACE's SBC was established to recover costs related
to its 1) Universal Service Fund and Lifeline social programs; 2) Clean Energy Programs; and 3)
Uncollectible Accounts.

In the 2022 SBC/NGC Petition, the proposed net decrease, including New Jersey Sales and
Use Tax (“SUT?”), totaled $42.726 million, comprised of the following: (i) a $38.742 million
decrease to the NGC; (ii) a $3.547 million decrease to the CEP; and (iii) a $0.437 million decrease
to the UNC.

Subsequent to the initial filing of the 2022 SBC/NGC Petition, the Company updated its
proposed adjustments to the NGC and the CEP and UNC components of the SBC based upon
actual data as of January 31, 2022, February 28, 2022, and March 31, 2022 (“Updates”). Based
upon the actual data and the potentially reduced ratepayer payments referenced in the Board’s
Restructuring Order, ACE proposed to decrease NGC and SBC recoveries by $55.277 million,
comprised of the following: (i) a $51.233 million decrease to the NGC, inclusive of the modified
NUG payments approved by the Restructuring Order; (ii) a $3.616 million decrease to the CEP;

and (iii) a $0.428 million decrease to the UNC.

! See Board Order in connection with In the Matter of the Petition of Atlantic City Electric Company for Approval of
the Modification of the Power Purchase Agreements with Chambers Cogeneration Limited Partnership and Logan
Generating Company, L.P., BPU Docket No. EM21121253, Order dated March 23, 2022 (“Restructuring Order”).
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COVID-19 PANDEMIC

As noted in the 2022 SBC/NGC Petition, beginning in 2020 and continuing through 2021,
the State of New Jersey began experiencing the COVID-19 Pandemic (“Pandemic”) which, in
part, had a negative economic impact on businesses and residential customers who relied upon
essential utility services.. On June 14, 2021, Governor Philip D. Murphy issued Executive Order
246 which terminated Executive Order 229 which imposed a moratorium on customer terminations
due to the Pandemic. Notwithstanding that Executive Order 229 ceased the moratorium on
customer terminations, it mandated a six month “grace period” for residential customer accounts
until December 31, 2021, during which time the Company could not terminate service for any
residential customer accounts. The “grace period” terminated within the Winter Termination
Program? time period previously directed by the Board, which effectively continued the
moratorium on eligible residential customer terminations until March 15, 2022. Therefore, the
economic impact of the moratorium and follow up “grace period” are reflected in the UNC
component of the SBC for the period covered by the 2022 SBC/NGC Petition.

As part of the Board Order issued in the Company’s 2021 SBC/NGC proceeding, BPU
Docket No. ER21020088, the Parties agreed to defer $15.735 million of Uncollectible expenses
because of the Pandemic. Based upon the five-year average of pre-Pandemic Uncollectible
expenses, ACE was authorized to recover as part of the SBC $13.719 million of Uncollectible
expenses. In the 2022 SBC/NGC Petition, the Company proposes to maintain the pre-Pandemic
level of Uncollectible expenses (i.e., $13.719 million) and defer any additional Uncollectible

expense incurred during the relevant recovery period along with the above-referenced $15.735

2 Pursuant to N.J.A.C. 14:3-3A.5, the Board established a Winter Moratorium Program period extending from
November 15 through March 15 during which period certain residential customers are protected against having their
electric service terminated.



million deferral. Based upon actual data as of March 31, 2022, the additional deferral for the
current proceeding for Uncollectible expenses is $9.331 million. When combined with the
$15.735 million already being deferred, the total Uncollectible expense proposed to be deferred
for future consideration is $25.066 million.

RESTRUCTURING ORDER

The Company determined that, for the period covered by the 2022 SBC/NGC Petition,
the total reduction in customer NUG payments from the Restructuring Order is $11.781 million,
which is reflected on Settlement Schedule 1, page 1, attached hereto. Additional reductions in
customer NUG payments will be reflected in the Company’s SBC/NGC petitions for years 2023
and 2024.

The Restructuring Order further directs the Company to collaborate with Board Staff
(“Staff”) and the New Jersey Division of Rate Counsel (“Rate Counsel”) to develop information
to be provided in the Company’s subsequent SBC/NGC petitions that will assist the Board and
Rate Counsel in evaluating the cost effectiveness of the restructuring of the Chambers and Logan
contracts. To that end, ACE is proposing that, following approval and issuance of a Board Order
provisionally approving this Stipulation for Provisional Rates (“Provisional Stipulation”), and
prior to the issuance of a final Order in this proceeding, the Parties convene discussions to
determine the necessary and available information to be presented by the Company in its 2023
SBC/NGC petition so that the Board, Staff, and Rate Counsel can evaluate the cost effectiveness

of the NUG contract restructuring.



PROPOSED RATE DEFERRAL

The results of the March update for actual data, including the ratepayer benefits provided
in the Board’s Restructuring Order, results in an overall decrease in SBC/NGC charges to
ratepayers of $55.277 million for June 1, 2022 through March 31, 2023. On April 18, 2022, ACE,
Rate Counsel and Staff (collectively, “Parties”) convened to discuss how best to return this amount
to customers. Current projections for the 2023 NGC/SBC period suggested that there will likely
be a sizeable increase to rates in the future if the total current over-recovery is returned to
customers in this proceeding. Considering the relatively large over-collected status reflected in
the 2022 SBC/NGC Petition and its Updates, the Parties discussed deferring a portion of the 2022
SBC/NGC over-recovered balance to be applied as a credit to costs incurred for the 2023
SBC/NGC filing period.

PUBLIC NOTICE

All components of the Company’s proposed NGC and SBC tariff charges are to be
decreased as indicated in the 2022 SBC/NGC Petition and in subsequent Updates. As such, public
hearings were not required by regulation or statute.

STIPULATION

The Parties reviewed and analyzed the 2022 NGC/SBC Petition, the Updates, as well as
ACE’s responses to discovery requests, and discussed the facts and issues in this matter. In
addition, the Parties reviewed the requirements of the Board’s Restructuring Order and
incorporated the relevant components thereof in this Provisional Stipulation. As a result, the

Parties to this Provisional Stipulation AGREE as follows:



1. The Company's filing requires additional review by the Parties, and the
provisions of the Board’s Restructuring Order requires the Parties to engage in further
discussions, which may also require further discovery, additional time is needed to complete
the review of the proposed rates and to develop available data to be provided as part of the
Company’s 2023-2024 SBC/NGC petition (which will be filed on or about February 1, 2023).
Based upon the actual data as of March 31, 2022, the implementation of provisional NGC and
SBC rates is appropriate at this time, as modified below. The interim rates proposed herein will
be subject to refund upon a final determination of rates to replace or confirm the interim rates
agreed upon in this Provisional Stipulation. Such final determination shall be concluded after
further discovery, a prudence review, and an opportunity for an evidentiary hearing, if necessary.
A Final Stipulation will be provided to the Board following consideration of the elements
described above.

2. Due to the Pandemic and the impact on ACE’s business and residential customers,
it was agreed in the 2021 SBC/NGC proceeding that $15.735 million of the UNC recovery would
continue to be deferred to a future SBC filing. As such, the Company shall continue recovery of
its Uncollectible expenses at the pre-Pandemic five-year average level of $13.719 million, and will
defer, as part of this proceeding, an additional amount of Pandemic-related expenses of $9.331
million. With this additional deferral, the total amount of Uncollectible expense being deferred
for future consideration is $25.066 million.

3. Based upon discussions with the Parties, the Company shall defer $10.559 million
of the overall NGC over-recovery of $22.093 million (see Settlement Schedule 1, page 2 of 2, line
17), which shall be applied as a credit to the NGC component in the Company’s 2023 SBC/NGC

filing. This results in an overall decrease for the 2022 SBC/NGC of $43.978 million.



4, As reflected in this Provisional Stipulation, the combined NGC, UNC, and CEP
rate changes result in a bill decrease of $3.52 or 2.46 percent for the average residential customer
using approximately 680 kWh per month (see Settlement Schedule 4, page 4).

5. The Updates in this proceeding, with actual data through March 31, 2022, i.e., the
end of the reconciliation period, indicate total period NGC costs that the Company proposes to
recover through the NGC charge of $78.184 million, including interest. See Settlement Schedule
1, page 1, line 28. This total consists of the NUG settlement payments as a result of the Board’s
Restructuring Order of $89.718 million for the period April 1, 2022 through March 31, 2023, and
an over-recovered balance as of March 31, 2022, inclusive of projected customer revenue through
May 31, 2022 of $11.534 million, including interest. This includes the $10.559 million deferred
amount as described in Paragraph 3 above. See Settlement Schedule 1, page 1, line 21; and page
1, line 26. Accordingly, the Company will implement a provisional residential NGC charge of
$0.009827 per kWh, on a date to be determined by the Board, inclusive of SUT. See Settlement
Schedule 1, page 1, line 40.

6. The Updates as of March 31, 2022 indicated SBC costs for the CEP of $26.047
million and for the UNC of $38.785 million, for a total of $64.832 million for the SBC. As a result of
the Parties agreeing to continue to defer the $15.735 million of UNC cost recovery from the 2021
SBC/NGC proceeding, as well as deferring an additional $9.331 million of the UNC cost recovery
to a future SBC/NGC filing, with cost recovery based upon the outcome of the Board’s ongoing
COVID-19 Proceeding, the SBC costs were reduced to $39.765 million. For the CEP component
of the SBC, the costs total $26.047 million. This total consists of $27.897 million of projected
CEP costs for the period April 1,2022 through March 31, 2023, and an over-recovered balance

as of March 31, 2022, inclusive of projected customer revenue through May 31, 2022, of $1.851



million. See Settlement Schedule 2, page 1, line 23; and page 2, line 17. The Parties agreed,
using the average of the five (5) most recent pre-pandemic years of Uncollectible expense, that
the Company shall limit its request in this proceeding for the UNC cost component of the SBC
to $13.719 million. This total includes $4.604 million of projected UNC costs for the period
April 1, 2022 through March 31, 2023, and an under-recovered balance at March 31, 2022,
inclusive of projected customer revenue through May 31, 2022, of $34.181 million. See Settlement
Schedule 3, page 1, line 1; page 2, line 17. From the total of these amounts, in addition to the
$15.735 million currently being deferred, $9.331 million was deducted and will be deferred to a
future SBC/NGC filing, with the cost recovery amortization period based upon the outcome of the
Board’s ongoing COVID-19 Proceeding. See Settlement Schedule 3, page 1, lines 9 and 10.
Nothing in this Provisional Stipulation shall preclude any Party from arguing that the deferred
amount should be increased or decreased due to funds received from any federal, state or other
program, findings in the COVID-19 Proceeding or by Board Order.

7. The Company will implement a provisional CEP rate of $0.003251 per kWh,
inclusive of SUT, and a provisional UNC rate of $0.001712 per kWh, inclusive of SUT. This
represents a net decrease of $0.000472 per kWh to the SBC rate. See Settlement Schedule 2, page
1, line 31; and see Settlement Schedule 3, page 1, line 18.

8. The Parties agree that implementation of this Provisional Stipulation will result
in an overall decrease in NGC and SBC charges of $43.978 million, and that it is in the public
interest to have that decrease become effective on June 1, 2022 or on a date approved by the

Board (“Effective Date”), on a provisional basis.



9. The Parties agree that, following a Board Order approving this Provisional
Stipulation, they will convene discussions consistent with the requirements of the Restructuring

Order as noted above.

10. The Parties agree to the establishment of NGC and SBC rates designed for recovery
from the Effective Date through May 31, 2023, as delineated in the Settlement Schedules
attached to this Provisional Stipulation. The rates will be designed to reconcile the deferred
balances and recover forecasted costs noted in this Provisional Stipulation. See Settlement
Schedule 5 for the proposed Tariff pages incorporating the new rates. As shown in Settlement
Schedule 4, the impact of the proposed rate changes, including SUT, is an estimated annual
decrease of $39.934 million related to the NGC component and an estimated annual decrease
of $4.044 million related to the combined CEP and UNC components of the SBC. The CEP
component consists of a decrease of $3.616 million. The UNC component consists of a decrease
of $0.428 million. Consequently, the overall impact of the proposed NGC and SBC rate changes

is an estimated annual decrease of $43.978 million (including SUT) for all components.

11. Itis a condition of this Provisional Stipulation that the Board issue an Order
approving the provisional rates agreed upon in this Provisional Stipulation on an interim basis
without change or further conditions. Should the Board fail to issue such an Order, this
Provisional Stipulation shall be deemed null and void and of no force and effect. In the event
this condition is not satisfied for any reason, then neither the existence of this Provisional
Stipulation nor its provisions shall be disclosed or utilized by any Party for any purpose
whatsoever, including in this or any other proceeding. The Parties agree that this Provisional
Stipulation is a negotiated agreement and represents a reasonable balance of the competing

interests involved in this proceeding. The contents of this Provisional Stipulation shall not in any



way be considered, cited or used by any Party as an indication of any Party's position on any related

or other issue litigated in any other proceeding or forum, except to enforce the terms of this

Provisional Stipulation. Notwithstanding anything to the contrary set forth herein, upon the

occurrence of any of the following, this Provisional Stipulation shall terminate:

(@)
(b)

if the Board issues a decision disapproving the Provisional Stipulation; or

if the Board issues a written Order approving this Provisional
Stipulation subject to any condition or modification of the terms set forth
herein that an adversely affected Party, in its discretion, finds
unacceptable, then such Party shall serve notice of unacceptability on the
other Parties within seven (7) business days following receipt of such
Board Order. Absent such notification, the Parties shall be deemed to
have waived their respective rights to object to or appeal the acceptability
of such conditions or modifications contained in the Board Order, which

shall thereupon become binding on all Parties.

12. This Provisional Stipulation may be executed in any number of counterparts,

each of which shall be considered one and the same agreement and shall become effective when

one or more counterparts have been signed by each of the Parties.
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CONCLUSION

WHEREFORE, for the reasons set forth above, the Parties respectfully submit this
Stipulation for Provisional Rates and request that the Board issue an Order on Provisional Rates
adopting this Stipulation in its entirety, in accordance with the terms hereof, to make the

proposed Provisional Rates effective on and after a date to be determined by the Board.

Respectfully submitted,

ATLANTIC,CITY ELECTRIC COMPANY

Dated: May 11, 2022 By:\L_(‘wmmﬂ;___

assanante
at Law of the

Assistant General Counsel

500 North Wakefield Drive, 92DC42
P.O. Box 6066

Newark, DE 19714-6066

(302) 429-3105 — Telephone (Delaware)
(302) 429-3801 — Facsimile

(609) 909-7034 — Telephone (Trenton)
(302) 853-0569 — Telephone (Mobile)
philip.passanante@pepcoholdings.com
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Dated: May 11, 2022

Dated: Mﬁ\{ W, d033

MATTHEW J. PLATKIN

ACTING ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the

New Jersey Board of Public Utilities

o S

ven f A. Chaplar
Deputy Attorney General

DIVISION OF RATE COUNSEL
Brian O. Lipman, Esq.
Director

F-Daviewmd eﬂ“‘“”l ocsue - fumaine
A smataat Deputy Rate Counsel
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Atlantic City Electric Company Settlement Schedule 1
Net Non-Utility Generation Charge (NGC) Rate Design Page 1 of 2
Rates Effective For Period June 2022 - May 2023

Updated for Actuals through March 2022

Line
1 Table 1 Forecasted NUG Costs
2
3 Apr 22 May 22 Jun-22 Jul-22 Aug-22 Sep-22
4
5 NGC Costs $ 12,767,235 $ 12,999,799 $ 12,928,079 $ 13,483,785 $ 13,297,069 $ 12,963,022
6 Market -Based Revenue $ 4,021,604 $ 4,212,438 $ 3,536,905 $ 5,015,048 $ 4,658,917 $ 3,474,889
7 Ratepayer Benefits $ 1,015,120 $ 1,019,963 $ 1,090,049 $ 982,980  $ 1,002,645 $ 1,101,303
8 Settlement Payments $ 7,730,511 $ 7,767,399 $ 8,301,125 $ 7,485,757 $ 7,635,507 $ 8,386,830
9
10 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23 Mar-23 Apr-22 to Mar-23
11
12 NGC Costs $ 9,538,619 $ 12,714,661 $ 13,776,203 $ 16,203,397 $ 14,076,211 $ 15,125,168 $ 159,873,248
13 Market -Based Revenue $ 1,795,309 $ 3,385,452 $ 5,386,162 $ 11,037,043 $ 7,141,660 $ 4,708,754 $ 58,374,179
14 Ratepayer Benefits $ 898,778 % 1,082,857 $ 973,846 $ 599,667 $ 804,905 $ 1,209,050 $ 11,781,163
15 Settlement Payments $ 6,844,533 $ 8,246,353 $ 7,416,195 $ 4,566,687 $ 6,129,646 $ 9,207,364 $ 89,717,906
16
17
18 Projected Contract Cost $ 159,873,248 =Line 5 + Line 12
19 Forecasted Market -Based Revenue $ 58,374,179 =Line 6 + Line 13
20 Ratepayer Benefits $ 11,781,163 =Line 7 + Line 14
21 Settlement Payments $ 89,717,906 = Line 18 - Line 19 - Line 20
22
23 Projected (Over)/Under Recovered Balance At April 1, 2022 $ (7,148,050) Settlement Schedule 1 Page 2 Col 8 Line 15
24 Projected Retail NGC Revenue - Apr.& May 2022 $ (14,944,532) Settlement Schedule 1 Page 2 Col 8 Line 16
25 Projected Over Recovered Balance Deferred to 2023 Filing $ 10,559,026 Deferred Amount
26 Net Projected (Over)/Under Recovered Balance $ (11,533,556) = Line 23 + Line 24 + Line 25
27
28 Total Period NGC Costs $ 78,184,350 Line 21 + Line 26
29
30 Table 2 NGC Rate with Voltage Level Loss Adjustment
31 Voltage Level Loss Factor
32 Secondary (120 - 480 Volts) 1.07149
33 Primary (4,000 & 12,000 Volts) 1.04345
34 Subtransmission (23,000 & 34,500 Volts) 1.03160
35 Transmission (69,000 Volts) 1.02150
36
37 Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9
=Col. 3 Lines 40 - 47/ =Col. 4 x Sum =Col. 6 x
38 =Col. 1xCol. 2 Col. 3 Line 48 (Lines 21 + 26) =Col.5/Col. 2 ((1/(1-0.00301))-1) =Col. 6 +Col. 7 = Col. 8 x 1.06625
Sales @ Customer  Sales @ Bulk System - Allocated Revenue BPU Assessment Final NGC Rate Final NGC Rate w/
39 Rate Class Loss Factor (kwh) Including Losses Allocation Factor Requirements NGC Rate ($/kWh) ($/KWH) ($/kWh) SUT($/kWh)
40 RS 1.07149 4,053,632,865 4,343,427,079 04764 $ 37,245,647 $ 0.009188 $ 0.000028 $ 0.009216 $ 0.009827
41 MGS Secondary and MGS-SEVC 1.07149 1,286,085,535 1,378,027,790 01511 $ 11,816,829 $ 0.009188 $ 0.000028 $ 0.009216 $ 0.009827
42 MGS Primary 1.04345 45,690,273 47,675,515 0.0052 $ 408,826 $ 0.008948 $ 0.000027 $ 0.008975 $ 0.009569
43 AGS Secondary 1.07149 1,610,533,369 1,725,670,400 0.1893 $ 14,797,926 $ 0.009188 $ 0.000028 $ 0.009216 $ 0.009827
44 AGS Primary 1.04345 550,675,023 574,601,853 0.0630 $ 4,927,311 $ 0.008948 $ 0.000027 $ 0.008975 $ 0.009569
45 TGS 1.02150 935,780,777 955,900,063 0.1048 $ 8,197,010 $ 0.008760 $ 0.000026 $ 0.008786 $ 0.009368
46 SPL/CSL 1.07149 71,439,227 76,546,417 0.0084 $ 656,399 $ 0.009188 $ 0.000028 $ 0.009216 $ 0.009827
47 DDC 1.07149 14,627,511 15,673,232 0.0017_$ 134,401 $ 0.009188 $ 0.000028 $ 0.009216 $ 0.009827
48 Total 8,568,464,579 9,117,522,348 1.0000 $ 78,184,350



Atlantic City Electric Company

Settlement Schedule 1

Summary of Non Utility Generation (NGC) Deferral Page 2 of 2

Rates Effective For Period June 2022 - May 2023

Updated for Actuals through March 2022

Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 6a Col. 7 Col. 8 Col. 8a Col. 9 Col. 10 Col. 11 Col. 12 Col. 13
ACE St. Lawrence Pre-Tax After-Tax
Excess - Returned Pre-Tax Adjustments Interest After-Tax Average Annual Interest
Retail NGC PJM Interchange Transfer Cumulative for Interest Rollover Cumulative Monthly Interest
Line No. Month Revenues Revenues Expenses Rev=+ Exp=- Deferral Deferral Basis Deferral Balance Rate

1 Actual Apr-21 $ 7,725,620 $ 4,670,777 $ 13,283,951 $ (887,553) $ (20,869,766) $ - $ (15,003,275) $ (14,684,244) 017%  $ (2,048)
2 Actual May-21 $ 6,675,831 $ 3,800,713 $ 11,023,899 $ (547,354) $ (21,417,120) $ - $ (15,396,768) $ (15,200,021) 0.17%  $ (2,119)
3 Actual Jun-21 $ 9,118,116 $ 4,854,715 $ 12,443,172 $ (5,476) $ 1,524,183 $ (19,892,937) $ - $ (14,301,033) $ (14,850,869)  0.17% $ (2,125)
4 Actual Jul-21 $ 12,881,800 $ 6,431,803 $ 14,055,816 $ 5,257,787 $ (14,635,150) $ - $ (10,521,209) $ (12,411,121) 0.18% $ (1,817)
5 Actual Aug-21 $ 13,606,372 $ 8,789,398 $ 15,725,869 $ 6,669,901 $ (7,994,321) $ - (29,072) $ (5,747,117) $ (8,134,163)  0.18% $ (1,207)
6 Actual Sep-21 $ 13,562,331 $ 8,376,218 $ 15,841,665 $ 6,096,883 $ (1,897,437) $ - $ (1,364,068) $ (3,555,592)  0.18% $ (533)
7 Actual Oct-21 $ 8,690,098 $ 5,282,228 $ 12,650,516 $ 1,321,810 $ (575,627) $ - $ (413,819) $ (888,943)  0.20% $ (146)
8 Actual Nov-21 $ 8,396,394 $ 6,625,642 $ 13,164,535 $ 1,857,501 $ 1,281,873 $ - $ 921,539 $ 253,860 0.20% $ 43
9 Actual Dec-21 $ 8,586,287 $ 5,427,021 $ 14,376,903 $ (363,595) $ 918,278 $ - $ 660,150 $ 790,844 0.27% $ 180
10 Actual Jan-22 $ 10,088,917 $ 15,615,281 $ 18,014,752 $ 7,689,446 $ 8,607,724 $ - $ 6,188,093 $ 3,424,121 0.31% $ 883
11 Actual Feb-22 $ 8,717,048 $ 7,089,364 $ 14,638,924 $ 1,167,488 $ 9,775,212 $ - $ 7,027,400 $ 6,607,746 0.23% $ 1,277
12 Actual Mar-22 $ 8,405,317 $ 6,270,202 $ 17,304,353 $ (2,628,835) $ 7,146,377 $ - $ 5,137,530 $ 6,082,465 0.23% $ 1,176
13 $ -
14 Total Interest Aug2021-Mar2022 $ 1,673
15 Total Over/(Under) Recovered Balance at April 1, 2022 >>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>> $ 7,148,050
16 Projected Retail NGC Revenues in April & May 2022 for April 21 - March 22 Reconciliation Period $ 14,944,532
17 Total Projected Over/(Under) Recovered Balance at End of Rate Collection Period $
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Atlantic City Electric Company Settlement Schedule 2
NJ Clean Energy Program Funding Rate Design Page 1 of 2
Rates Effective For Period June 2022 - May 2023

Updated for Actuals through March 2022

Line No.
1 Table 1 Projected Comprehensive Resource Analysis Program Expenditures April 2022 - March 2023
2
3 Month Projected Expenditure
4
5 Apr-22 $ 1,881,057
6 May-22 $ 1,860,371
7 Jun-22 $ 2,155,319
8 Jul-22 $ 2,993,989 Projected based on NJBPU Q021040721 Order
9 Aug-22 $ 3,181,963 dated 6/24/2021 FY2022 Annual Expenditures
10 Sep-22 $ 3,156,070
11 Oct-22 $ 1,786,503
12 Nov-22 $ 1,913,871
13 Dec-22 $ 2,040,983
14 Jan-23 $ 2,421,861
15 Feb-23 $ 2,267,455
16 Mar-23 $ 2,237,822
17
18 Total $ 27,897,263
19
20
21 Table 2 Clean Energy Program Funding Rate Design June 2022 - May 2023
22
23 Total Period Expenditures $ 27,897,263 =Line 18
24 Projected (Over)/Under Recovered Balance At April 1, 2022 $ 1,960,673 Settlement Schedule 2, Page 2, Col. 7 Row 15
25 Projected Retail CE Revenue - Apr. & May 2022 $ (3,811,280) Settlement Schedule 2, Page 2, Col. 7 Row 16
26 Total Clean Energy Program Recovery $ 26,046,657 =Line 23 + Line 24 + Line 25
27 Projected Delivered Sales June 2022 - May 2023 8,568,464,579
28 Clean Energy Program Funding Rate ($/kWh) $ 0.003040
29 BPU Assessment $ 0.000009
30 Rate without SUT ($/kwWh) $ 0.003049
31 Rate Including SUT ($/kwh) $ 0.003251



Atlantic City Electric Company Settlement Schedule 2
Summary of Clean Energy Program Deferral Page 2 of 2
Rates Effective For Period June 2022 - May 2023

Updated for Actuals through March 2022

Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col.9 Col. 10 Col. 11 Col. 12
After-Tax
Pre-Tax After-Tax Average Annual
Deferral Interest Deferral Monthly Interest
Line No. Month Revenues Expenses Deferral Cumulative Rollover Cumulative Balance Rate Interest

1 Actual  Apr-21 $ 1,928,413 $ 1,949,741 $ (21,328) $ (3,676,693) $ (2,643,174) $ (2,635,508) 0.17% $ (367)
2 Actual May-21 $ 1,667,237 $ 1,893,839 $ (226,602) $ (3,903,295) $ (2,806,079) $ (2,724,627) 017% $ (380)
3 Actual  Jun-21 $ 2,277,930 $ 2,254,451 $ 23,479 $ (3,879,817) $ (2,789,200) $ (2,797,640) 0.17% $ (405)
4 Actual  Jul-21 $ 3,275,123  $ 2,976,960 $ 298,163 $ (3,581,654) $ (2,574,851) $ (2,682,025) 0.18% $ (393)
5 Actual  Aug-21 $ 3,482,131 $ 3,196,488 $ 285,642 $ (3,300,287) $ (4,276) $ (2,372,577) $ (2,473,714) 0.18% $ (367)
6 Actual  Sep-21 $ 3,475,198 $ 3,101,138 $ 374,061 $ (2,926,227) $ (2,103,664) $ (2,238,120) 0.18% $ (336)
7 Actual  Oct-21 $ 2,229,836 $ 1,942,727 $ 287,109 $ (2,639,118) $ (1,897,262) $ (2,000,463) 0.20% $ (329)
8 Actual  Nov-21 $ 2,154,210 $ 1,778,450 $ 375,760 $ (2,263,359) $ (1,627,129) $ (1,762,195) 0.20% $ (301)
9 Actual Dec-21 $ 2,193,575 $ 1,983,723 $ 209,853 $ (2,053,506) $ (1,476,266) $ (1,551,697) 0.27% $ (353)
10 Actual Jan-22 $ 2,598,295 $ 2,424,452 $ 173,843 $ (1,879,663) $ (1,351,290) $ (1,413,778) 0.31% $ (365)
11 Actual  Feb-22 $ 2,241,714 $ 2,253,954 $ (12,240) $ (1,891,903) $ (1,360,089) $ (1,355,689) 0.23% $ (262)
12 Actual  Mar-22 $ 2,159,551 $ 2,225,741 $ (66,191) $ (1,958,094) $ (1,407,674) $ (1,383,881) 0.23% $ (267)
13

14 Total Interest Aug2021-Mar2022 $ (2,580)

15 Total Over/(Under) Recovered Balance at April 1, 2022 >>>>>>>>>>>>>>>>5>>>>>>>>>>>>>>>>> $ (1,960,673)

16 Projected Retail CE Revenues in April & May 2022 for April 21 - March 22 Reconciliation Period $ 3,811,280

17 Total Projected Over/(Under) Recovered Balance at End of Rate Collection Period $ 1,850,606
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Atlantic City Electric Company

Uncollectible Charge Rate Design

Rates Effective For Period June 2022 - May 2023
Updated for Actuals through March 2022

Line No.
1 Projected Uncollectible Expense (April 2022 - March 2023)
2
3 Projected (Over)/Under Recovered Balance At April 1, 2022
4 Projected Retail UNC Revenue - Apr.& May 2022
5 Net Projected (Over)/Under Recovered Balance
6
7 Total Uncollectible Recovery
8
9 Deferred amounts to be recovered in a future filing
10
11
12 Final Uncollectible Recovery
13
14 Projected Delivered Sales June 2022 - May 2023
15 Uncollectible Rate ($/kWh)
16 BPU/RPA Revenue Assessment
17 Final Uncollectible Rate ($/kWh)

18 Final Uncollectible Rate including SUT ($/kWh)

$ 4,604,083 Settlement Schedule 3, Page 3 Line 15

$ 36,009,734 Settlement Schedule 3 Page 2, Column 7 Line 15
$ (1,828,594) Settlement Schedule 3 Page 2, Column 7 Line 16
$ 34,181,140 =Line 3+ Line 4

$ 38,785,223 Linel+Line5

$ (15,735,101) 2021 Settlement Deferred Amount
$ (9,331,377) 2022 Proposed Deferred Amount
$ 13,718,745 Line 7 + Line 9 + Line 10

8,568,464,579
0.001601
0.000005
0.001606
0.001712

B h BB
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Atlantic City Electric Company

Settlement Schedule 3

Summary of Uncollectible Account Deferral Page 2 of 3

Rates Effective For Period June 2022 - May 2023

Updated for Actuals through March 2022

Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9 Col. 10 Col. 11 Col. 12
After-Tax
Uncollectible Uncollectible Net Pre-Tax After-Tax Average Annual
Accounts Accounts Uncollectible Cumulative Interest Deferral Monthly Interest
Line No. Month Revenues Expenses Deferral Deferral Rollover Cumulative Balance Rate Interest

1 Actual  Apr-21 $ 268,934 $ (761,038) $ 1,029,972 $ (19,544,169) $ (14,050,303) $ (14,420,526) 0.17% $ (2,011)
2 Actual  May-21 $ 232,581 $ 192,750 $ 39,832 $ (19,504,337) $ (14,021,668) $ (14,035,985) 0.17% $ (1,957)
3 Actual  Jun-21 $ 407,823 $ 1,810,504 $ (1,402,681) $ (20,907,018) $ (15,030,055) $ (14,525,862) 0.17% $ (2,101)
4 Actual  Jul-21 $ 1,349,021 $ 4,366,184 $ (3,017,163) $ (23,924,181) $ (17,199,094) $ (16,114,574) 0.18% $ (2,359)
5 Actual  Aug-21 $ 1,664,805 $ 3,713,681 $ (2,048,875) $ (25,996,104) $ (23,048) $ (18,688,599) $ (17,943,846) 0.18% $ (2,662)
6 Actual  Sep-21 $ 1,649,598 $ 3,886,876 $ (2,237,279) $ (28,233,382) $ (20,296,979) $ (19,492,789) 0.18% $ (2,922)
7 Actual  Oct-21 $ 1,083,761 $ 414,285 $ 669,477 $ (27,563,906) $ (19,815,692) $ (20,056,335) 0.20% $ (3,301)
8 Actual  Nov-21 $ 1,018,736 $ 769,687 $ 249,049 $ (27,314,857) $ (19,636,651) $ (19,726,171) 0.20% $ (3,368)
9 Actual  Dec-21 $ 1,053,391 $ 2,704,116 $ (1,650,726) $ (28,965,582) $ (20,823,357) $ (20,230,004) 0.27% $ (4,600)
10 Actual  Jan-22 $ 1,250,167 $ 10,367,588 $ (9,117,421) $ (38,083,004) $ (27,377,871) $ (24,100,614) 0.31% $ (6,217)
11 Actual  Feb-22 $ 1,075,225 $ 2,133,894 $ (1,058,669) $ (39,141,673) $ (28,138,949) $ (27,758,410) 0.23% $ (5,365)
12 Actual  Mar-22 $ 1,035,721 $ (2,129,873) $ 3,165,594 $ (35,976,079) $ (25,863,203) $ (27,001,076) 0.23% $ (5,219)
13
14 Total Interest Aug2021-Mar2022 $ 33,655
15 Total Over/(Under) Recovered Balance at April 1, 2022 >>>>>>>>>>>>>>>>>>>>>>>> $ (36,009,734)
16 Projected Retail UNC Revenues in April & May 2022 for April 21 - March 22 Reconciliation Period $ 1,828,594
17 Total Projected Over/(Under) Recovered Balance at End of Rate Collection Period $ (34,181,140)



Atlantic City Electric Company Settlement Schedule 3
Uncollectible Charge Rate Design Page 3 of 3
Rates Effective For Period June 2022 - May 2023

Updated for Actuals through March 2022

Forecasted Uncollectible Expense

Line No. Month Uncollectible Expense
1
2 Apr-22 $ (630,648)
3 May-22 $ 192,288
4 Jun-22 $ (412,915)
5 Jul-22 $ (1,122,133)
6 Aug-22 $ 481,565
7 Sep-22 $ 145,700
8 Oct-22 $ 1,480,592
9 Nov-22 $ (2,656,578)
10 Dec-22 $ (651,808)
11 Jan-23 $ 2,581,027
12 Feb-23 $ 2,895,957
13 Mar-23 $ 2,301,036
14

15 Total Period $4,604,083
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Atlantic City Electric Company

Settlement Schedule 4

Estimated Impact of Proposed Rate Changes Page 1 of 4
Rates Effective For Period June 2022 - May 2023
Updated for Actuals through March 2022
Present Rates (Effective Date: June 15, 2021) Proposed Rates
Annualized Sales Annualized
@ Customer Overall Rate Overall Revenue
Rate Class (kWh) NGC Clean Energy Uncollectible NGC Clean Energy Uncollectible Change NGC Clean Energy Uncollectible Change

RS 4,053,632,865 $ 0.014520 $ 0.003673 $ 0.001762 $ 0.009827 $ 0.003251 $ 0.001712 $ (0.005165) $ (19,023,699) $ (1,710,633) $ (202,682) $ (20,937,014)
MGS Secondary 1,286,085,535 $ 0.014520 $ 0.003673 $ 0.001762 $ 0.009827 $ 0.003251 $ 0.001712 $ (0.005165) $ (6,035,599) $ (542,728) $ (64,304) $ (6,642,632)
MGS Primary 45,690,273 $ 0.014140 $ 0.003673 $ 0.001762 $ 0.009569 $ 0.003251 $ 0.001712 $ (0.005043) $ (208,850) $ (19,281) $ (2,285) $ (230,416)
AGS Secondary 1,610,533,369 $ 0.014520 $ 0.003673 $ 0.001762 $ 0.009827 $ 0.003251 $ 0.001712 $ (0.005165) $ (7,558,233) $ (679,645) $ (80,527) $ (8,318,405)
AGS Primary 550,675,023 $ 0.014140 $ 0.003673 $ 0.001762 $ 0.009569 $ 0.003251 $ 0.001712 $ (0.005043) $ (2,517,136) $ (232,385) $ (27,534) $ (2,777,054)
TGS 935,780,777 $ 0.013842 $ 0.003673 $ 0.001762 $ 0.009368 $ 0.003251 $ 0.001712 $ (0.004946) $ (4,186,683) $ (394,899) $ (46,789) $ (4,628,372)
SPL/CSL 71,439,227 $ 0.014520 $ 0.003673 $ 0.001762 $ 0.009827 $ 0.003251 $ 0.001712 $ (0.005165) $ (335,264) $ (30,147) $ (3572) $ (368,984)
DDC 14,627,511 $ 0.014520 $ 0.003673 $ 0.001762 $ 0.009827 $ 0.003251 $ 0.001712 $ (0.005165) $ (68,647) $ (6,173) $ (731) $ (75,551)
Total 8,568,464,579 $ (39,934,112) $ (3,615,892) $ (428,423) $ (43,978,427)



ATLANTIC CITY ELECTRIC COMPANY Settlement Schedule 4
RESIDENTIAL SERVICE ("RS") Page 2 of 4
8 WINTER MONTHS (October Through May)

Present Rates
VS.
Proposed Rates with NGC/SBC Adjustments Effective June 01, 2022

Monthly Present Present Present New New New Difference Total
Usage Delivery Supply+T Total Delivery Supply+T Total Delivery Supply+T Difference
(kwh) (%) 6] 6] 6] %) %) (%) (%) (%) (%)
0 $ 6.25 $ - $ 6.25 $ 6.25 $ - $ 6.25 $ - $ - $ - 0.00%
25 $ 852 $ 274 % 11.26 $ 839 $ 274 % 11.13 $ (0.13) $ - $ (0.13) -1.15%
50 $ 10.80 $ 549 $ 16.29 $ 1054 $ 549 $ 16.03 $ (0.26) $ - $ (0.26) -1.60%
75 $ 13.07 $ 823 $ 21.30 $ 1268 $ 823 $ 20.91 $ (0.39) $ - $ (0.39) -1.83%
100 $ 1535 $ 1098 $ 26.33 $ 1483 $ 1098 $ 25.81 $ (0.52) $ - $ (0.52) -1.97%
150 $ 19.89 $ 16.46 $ 36.35 $ 19.12 % 16.46 $ 35.58 $ 0.77) $ - $ (0.77) -2.12%
200 $ 2444  $ 2195 $ 46.39 $ 2341 $ 2195 $ 45.36 $ (1.03) $ - $ (1.03) -2.22%
250 $ 2899 $ 27.44  $ 56.43 $ 27.70 $ 2744  $ 55.14 $ (1.29) $ - $ (1.29) -2.29%
300 $ 3354 $ 3293 $ 66.47 $ 3199 $ 3293 $ 64.92 $ (1.55) $ - $ (1.55) -2.33%
350 $ 38.08 $ 3841 $ 76.49 $ 36.28 $ 3841 $ 74.69 $ (1.80) $ - $ (1.80) -2.35%
400 $ 42.63 $ 4390 $ 86.53 $ 4057 $ 4390 $ 84.47 $ (2.06) $ - $ (2.06) -2.38%
450 $ 47.18 $ 49.39 $ 96.57 $ 4486 $ 49.39 $ 94.25 $ (2.32) $ - $ (2.32) -2.40%
500 $ 51.73 $ 5488 $ 106.61 $ 49.15 $ 5488 $ 104.03 $ (2.58) $ - $ (2.58) -2.42%
600 $ 60.82 $ 65.85 $ 126.67 $ 5772 $ 65.85 $ 12357 $ (3.10) $ - $ (3.10) -2.45%
680 $ 68.10 $ 7463 $ 142.73 $ 6459 $ 7463 $ 139.22 $ (351) $ - $ (3.51) -2.46%
700 $ 69.92 $ 76.83 $ 146.75 $ 66.30 $ 76.83 $ 143.13 $ (3.62) $ - $ (3.62) -2.47%
750 $ 7447 $ 8232 $ 156.79 $ 7059 $ 8232 $ 15291 $ (3.88) $ - $ (3.88) -2.47%
800 $ 79.01 $ 87.81 $ 166.82 $ 7488 $ 87.81 $ 162.69 $ (4.13) $ - $ (4.13) -2.48%
900 $ 88.11 $ 98.78 $ 186.89 $ 83.46 $ 98.78 $ 182.24 $ (4.65) $ - $ (4.65) -2.49%
1000 $ 97.21 $ 109.76 $ 206.97 $ 92.04 $ 109.76 $ 201.80 $ (5.17) $ - $ (5.17) -2.50%
1200 $ 11540 $ 131.71 $ 24711 $ 109.20 $ 131.71 $ 24091 $ (6.20) $ - $ (6.20) -2.51%
1500 $ 14268 $ 164.64 $ 307.32 $ 13494 % 164.64 $  299.58 $ (7.74) $ - $ (7.74) -2.52%
2000 $ 18816 $ 21951 $ 407.67 $ 17783 $ 21951 $ 397.34 $ (10.33) $ - $  (10.33) -2.53%
2500 $ 23364 $ 27439 $ 508.03 $ 22073 $ 27439 $  495.12 $ (12.91) $ - $ (12.91) -2.54%
3000 $ 27912 $ 329.27 $ 608.39 $ 26362 $ 329.27 $ 592.89 $ (15.50) $ - $  (15.50) -2.55%
3500 $ 32459 $ 384.15 $ 708.74 $ 30652 $ 384.15 $ 690.67 $ (18.07) $ - $ (18.07) -2.55%
4000 $ 37007 $ 439.03 $ 809.10 $ 34941 $ 439.03 $ 788.44 $ (20.66) $ - $  (20.66) -2.55%




Settlement Schedule 4
ATLANTIC CITY ELECTRIC COMPANY Page 3 of 4
RESIDENTIAL SERVICE ("RS")
4 SUMMER MONTHS (June Through September)

Present Rates
VS.
Proposed Rates with NGC/SBC Adjustments Effective June 01, 2022

Monthly Present Present Present New New New Difference Total
Usage Delivery Supply+T Total Delivery Supply+T Total Delivery Supply+T Difference
(kwh) %) (%) (%) (6] %) %) %) (6] ®) (%)
0 $ 625 $ - $ 6.25 $ 6.25 $ - $ 6.25 $ - $ - $ - 0.00%
25 $ 869 $ 260 $ 11.29 $ 856 $ 260 $ 11.16 $ (0.13) $ - $ (0.13) -1.15%
50 $ 11.13  $ 519 $ 16.32 $ 1087 $ 519 $ 16.06 $ (0.26) $ - $ (0.26) -1.59%
75 $ 1356 $ 779 % 21.35 $ 13.18 $ 779 % 20.97 $ (0.38) $ - $ (0.38) -1.78%
100 $ 16.00 $ 10.38 $ 26.38 $ 1548 $ 1038 $ 25.86 $ (0.52) $ - $ (0.52) -1.97%
150 $ 20.88 $ 1557 $ 36.45 $ 20.10 $ 1557 $ 35.67 $ (0.78) $ - $ (0.78) -2.14%
200 $ 2575 $ 2077 $ 46.52 $ 2472 $ 20.77 $ 45.49 $ (1.03) $ - $ (1.03) -2.21%
250 $ 30.63 $ 2596 $ 56.59 $ 2934 $ 2596 $ 55.30 $ (1.29) $ - $ (1.29) -2.28%
300 $ 3550 $ 3115 $ 66.65 $ 3395 $ 3115 $ 65.10 $ (1.55) $ - $ (1.55) -2.33%
350 $ 40.38 $ 36.34 $ 76.72 $ 3857 $ 36.34 $ 74.91 $ (1.81) $ - $ (1.81) -2.36%
400 $ 4525 $ 4153 $ 86.78 $ 4319 $ 4153 $ 84.72 $ (2.06) $ - $ (2.06) -2.37%
450 $ 50.13 $ 46.72 $ 96.85 $ 47.80 $ 46.72 $ 94.52 $ (2.33) $ - $ (2.33) -2.41%
500 $ 55.00 $ 5192 $ 106.92 $ 5242 $ 5192 $ 104.34 $ (2.58) $ - $ (2.58) -2.41%
600 $ 64.75 $ 62.30 $ 127.05 $ 61.66 $ 6230 $ 123.96 $ (3.09) $ - $ (3.09) -2.43%
680 $ 7256 $ 70.61 $ 143.17 $ 69.04 $ 7061 $ 139.65 $ (352) $ - $ (3.52) -2.46%
700 $ 7451 $ 7268 $ 147.19 $ 70.89 $ 72.68 $  143.57 $ (3.62) $ - $ (3.62) -2.46%
750 $ 79.38 $ 7787 $ 157.25 $ 7551 $ 7787 $ 153.38 $ (3.87) $ - $ (3.87) -2.46%
800 $ 84.89 $ 83.58 $ 168.47 $ 80.76 $ 8358 $ 164.34 $ (4.13) $ - $ (4.13) -2.45%
900 $ 9591 $ 9499 $ 190.90 $ 91.26 $ 9499 $ 186.25 $ (4.65) $ - $ (4.65) -2.44%
1000 $ 10693 $ 106.40 $ 213.33 $ 10176 $ 106.40 $ 208.16 $ (5.17) $ - $ (5.17) -2.42%
1200 $ 12897 $ 129.22 $ 258.19 $ 12277 % 129.22 $ 251.99 $ (6.20) $ - $ (6.20) -2.40%
1500 $ 162.02 $ 16345 $ 32547 $ 15428 $ 16345 $ 317.73 $ (7.74) $ - $ (7.74) -2.38%
2000 $ 21712 % 22050 $ 437.62 $ 20679 $ 22050 $ 427.29 $ (10.33) $ - $ (10.33) -2.36%
2500 $ 27222 $ 27756 $ 549.78 $ 25930 $ 27756 $ 536.86 $ (12.92) $ - $ (12,92 -2.35%
3000 $ 32731 % 33461 $ 661.92 $ 31182 % 33461 $ 646.43 $ (15.49) $ - $ (15.49) -2.34%
3500 $ 38241 $ 39166 $ 774.07 $ 36433 $ 39166 $  755.99 $ (18.08) $ - $  (18.08) -2.34%
4000 $ 43750 $ 448.71 $ 886.21 $ 41684 $ 448.71 $  865.55 $ (20.66) $ - $  (20.66) -2.33%




Settlement Schedule 4
ATLANTIC CITY ELECTRIC COMPANY Page 4 of 4
RESIDENTIAL SERVICE ("RS")
Annual Average

Present Rates
VS.
Proposed Rates with NGC/SBC Adjustments Effective June 01, 2022

Monthly Present Present Present New New New Difference Total
Usage Delivery Supply+T Total Delivery Supply+T Total Delivery Supply+T Difference
(kwh) %) (%) (%) (6] %) %) %) (6] ®) (%)
0 $ 625 $ - $ 6.25 $ 6.25 $ - $ 6.25 $ - $ - $ - 0.00%
25 $ 858 $ 269 $ 11.27 $ 845 $ 269 $ 11.14 $ (0.13) $ - $ (0.13) -1.15%
50 $ 1091 $ 539 $ 16.30 $ 1065 $ 539 $ 16.04 $ (0.26) $ - $ (0.26) -1.60%
75 $ 1323 $ 8.08 $ 21.31 $ 1285 $ 8.08 $ 20.93 $ (0.38) $ - $ (0.38) -1.78%
100 $ 1557 $ 10.78 $ 26.35 $ 1505 $ 10.78 $ 25.83 $ (0.52) $ - $ (0.52) -1.97%
150 $ 2022 $ 16.16 $ 36.38 $ 1945 $ 16.16 $ 35.61 $ 0.77) $ - $ (0.77) -2.12%
200 $ 2488 $ 2156 $ 46.44 $ 2385 $ 2156 $ 45.41 $ (1.03) $ - $ (1.03) -2.22%
250 $ 2954 $ 2695 $ 56.49 $ 2825 $ 2695 $ 55.20 $ (1.29) $ - $ (1.29) -2.28%
300 $ 3419 $ 3234 % 66.53 $ 3264 $ 3234 $ 64.98 $ (1.55) $ - $ (1.55) -2.33%
350 $ 38.85 $ 3772 $ 76.57 $ 37.04 $ 3772 $ 74.76 $ (1.81) $ - $ (1.81) -2.36%
400 $ 4350 $ 4311 $ 86.61 $ 4144 3% 4311 $ 84.55 $ (2.06) $ - $ (2.06) -2.38%
450 $ 48.16 $ 4850 $ 96.66 $ 4584 $ 4850 $ 94.34 $ (2.32) $ - $ (2.32) -2.40%
500 $ 52.82 $ 53.89 $ 106.71 $ 50.24 $ 53.89 $ 104.13 $ (2.58) $ - $ (2.58) -2.42%
600 $ 62.13 $ 64.67 $ 126.80 $ 59.03 $ 64.67 $ 123.70 $ (3.10) $ - $ (3.10) -2.44%
680 $ 69.59 $ 7329 $ 142.88 $ 66.07 $ 7329 $ 139.36 $ (352) $ - $ (3.52) -2.46%
700 $ 7145 $ 7545 $ 146.90 $ 67.83 $ 7545 $  143.28 $ (3.62) $ - $ (3.62) -2.46%
750 $ 76.11 $ 80.84 $ 156.95 $ 7223 $ 80.84 $ 153.07 $ (3.88) $ - $ (3.88) -2.47%
800 $ 80.97 $ 86.40 $ 167.37 $ 76.84 $ 86.40 $ 163.24 $ (4.13) $ - $ (4.13) -2.47%
900 $ 90.71 $ 97.52 $ 188.23 $ 86.06 $ 9752 $ 183.58 $ (4.65) $ - $ (4.65) -2.47%
1000 $ 10045 $ 108.64 $ 209.09 $ 95.28 $ 108.64 $ 203.92 $ (5.17) $ - $ (5.17) -2.47%
1200 $ 11992 $ 130.88 $ 250.80 $ 11372 % 130.88 $ 244.60 $ (6.20) $ - $ (6.20) -2.47%
1500 $ 14913 $ 164.24 $ 313.37 $ 14139 $ 164.24 $  305.63 $ (7.74) $ - $ (7.74) -2.47%
2000 $ 19781 $ 21984 $ 417.65 $ 18748 $ 219.84 $  407.32 $ (10.33) $ - $ (10.33) -2.47%
2500 $ 24650 $ 27545 $ 521.95 $ 23359 $ 27545 $  509.04 $ (12.91) $ - $  (12.91) -2.47%
3000 $ 29518 $ 331.05 $ 626.23 $ 27969 $ 331.05 $ 610.74 $ (15.49) $ - $ (15.49) -2.47%
3500 $ 34386 $ 386.65 $ 730.51 $ 32579 $ 386.65 $ 712.44 $ (18.07) $ - $ (18.07) -2.47%
4000 $ 39255 % 44226 $ 834.81 $ 37189 % 44226 $ 814.15 $ (20.66) $ - $  (20.66) -2.47%
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ATLANTIC CITY ELECTRIC COMPANY
BPU NJ No. 11 Electric Service - Section IV Revised Sheet Replaces Revised Sheet No. 57
Rider (NGC)
Non-Utility Generation Charge (NGC)

Applicable to customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL,
CSL, STB, SPP are subject to a non-bypassable Non-Utility Generation Charge (NGC).

This charge provided for the full and timely recovery of the following costs:

1. Costs associated with the Company’s purchase power contracts with non-utility generators, which are
intended recover the stranded costs associated with such commitments. The costs recovered via the NGC
are based on the difference between the average estimated cost of energy and capacity in the regional market
and the associated costs provided in existing power purchase contracts with non-utility generators.
Differences between actual and estimated costs occurring under previously approved rates shall be added
or subtracted as appropriate to the estimated costs.

2. Costs associated with the transition to a competitive electric market and the restructuring of the electric utility
industry in the State of New Jersey.

3. Costs associated with the Company’s generation facilities, net of any revenue received from the sale of

energy, capacity and ancillary services associated with these units.

The following table provides the component rates of the NGC charge for each rate schedule based on the cost
categories listed above in $ per kWh.

Rate Schedule Total NGC
RS $ 0.009827
MGS Secondary and MGS-SEVC $0.009827
MGS Primary $ 0.009569
AGS Secondary $0.009827
AGS Primary $ 0.009569
TGS $ 0.009368
SPL/CSL $0.009827
DDC $0.009827
Date of Issue: Effective Date:

Issued by:



ATLANTIC CITY ELECTRIC COMPANY
BPU NJ No. 11 Electric Service - Section IV Revised Sheet Replaces Revised Sheet No. 58

RIDER (SBC)
Societal Benefits Charge (SBC)

Applicable to customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL, and
CSL and any customer taking service under special contractual arrangements.

In accordance with the New Jersey Electric Discount and Energy Competition Act, Societal Benefits Charges include:

Clean Energy Program Costs
Uncollectible Accounts
Universal Service Fund
Lifeline

The Company’s Societal Benefits Charges to be effective on and after the date indicated below are as follows:

Clean Energy Program $0.003251 per kWh
Uncollectible Accounts $0.001712 per kWh
Universal Service Fund $0.002468 per kWh
Lifeline $0.000787 per kWh

Date of Issue:

Issued by:

Effective Date:
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ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No. 11 Electric Service - Section IV Pwenty-Seventh-Revised Sheet Replaces Fwenty-Sixth-Revised
Sheet No. 57

Rider (NGC)
Non-Utility Generation Charge (NGC)

Applicable to customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL,
CSL, STB, SPP are subject to a non-bypassable Non-Utility Generation Charge (NGC).

This charge provided for the full and timely recovery of the following costs:

1. Costs associated with the Company’s purchase power contracts with non-utility generators, which are
intended recover the stranded costs associated with such commitments. The costs recovered via the NGC
are based on the difference between the average estimated cost of energy and capacity in the regional market
and the associated costs provided in existing power purchase contracts with non-utility generators.
Differences between actual and estimated costs occurring under previously approved rates shall be added
or subtracted as appropriate to the estimated costs.

2. Costs associated with the transition to a competitive electric market and the restructuring of the electric utility
industry in the State of New Jersey.

3. Costs associated with the Company’s generation facilities, net of any revenue received from the sale of

energy, capacity and ancillary services associated with these units.

The following table provides the component rates of the NGC charge for each rate schedule based on the cost
categories listed above in $ per kwWh.

Rate Schedule Total NGC
RS $ 0.614520009827
MGS Secondary and MGS-SEVC $ 0.614520009827
MGS Primary $ 0.014140009569
AGS Secondary $ 0.014520009827
AGS Primary $ 0.014140009569
TGS $ 0.013842009368
SPL/CSL $ 0.614520009827
DDC $ 0.614520009827
Date of Issue:-October 27,2021 Effective Date: Nevember1,2021

Issued by:



ATLANTIC CITY ELECTRIC COMPANY

BPU NJ No. 11 Electric Service - Section IV Ferty-Second-Revised Sheet Replaces Ferty-First-Revised
Sheet No. 58

RIDER (SBC)
Societal Benefits Charge (SBC)

Applicable to customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL, and
CSL and any customer taking service under special contractual arrangements.

In accordance with the New Jersey Electric Discount and Energy Competition Act, Societal Benefits Charges include:

e Clean Energy Program Costs
e Uncollectible Accounts

e Universal Service Fund

e Lifeline

The Company’s Societal Benefits Charges to be effective on and after the date indicated below are as follows:

Clean Energy Program $0.003673003251 per kWh
Uncollectible Accounts $0.004762001712 per kWh
Universal Service Fund $0.002468 per kWh
Lifeline $0.000787 per kWh
Date of Issue: Oectober 242021 Effective Date: Nevember1,202%

Issued by:
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